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MACROECONOMIC POLICIES

to influence the Business Cycle and
help accomplish the big four macroeconomic goals

https://www.khanacademy.org/economics-finance-domain/macroeconomics/aggregate-supply-demand-topic/monetary-fiscal-policy/v/monetary-and-fiscal-polic

MONETARY POLICY

Printing money
central bank
Federal Reserve (“The Fed”)
Uses electronic money to buy debt

Basically the same as lending $
(by buying bonds)

Result: greater supply of money in
the economy

FISCAL POLICY

Taxation + borrowing = 2 sources
of revenue

Government

Spending is the third dimension
(can spend within means of
taxation or spend beyond
government’s means and borrow
more money = more debt)

Both types of policies can he EXPANSIONARY or CONTRACTIONARY


https://www.khanacademy.org/economics-finance-domain/macroeconomics/aggregate-supply-demand-topic/monetary-fiscal-policy/v/monetary-and-fiscal-policy

