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Relating Key Economic Indicators to the Business Cycle

Unemployment Rate

!

Inflation Rate

Phase of the

Business Cycle Real GDP
Expansion: Period of

economic growth Increasing

generally decreasing

generally increasing

Peak: Highest level of  stops
economic activity Increasing

stops decreasing

stops increasing and
may start decreasing

Contraction: Period of

generally increasing

generally decreasing

economic decline decreasing
Trough: Lowest level stops
of economic activity decreasing
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stops increasing

stops decreasing and
may start increasing
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